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IN THE UNITED STATES 

Business Activity for the 4-week period ending October 
18 was down 1 per cent from the previous 4 weeks, 6 per 
cent from the corresponding period in 1957, and 10 per cent 
for the first three quarters of the year according to the 
New York Times activity index . 

Freight Car Loadings for the same 4-week period were 
up 7 per cent from the previous 4 weeks but were 8 per 
cent below the corresponding period in 1957, and for the 
first three quarters of the year were 18 per cent below 
last year. 

Bank Debits outside New York City were up 10 per cent 
in September from August and were 1 per cent above 
September 1957, but for the first three quarters of the year 
were 1 per cent below last year. 

Total Personal Income was up fractionally in September 
from August, 2 per cent from September 1957 and 1 per 
cent from the first three quarters of the year. 

Industrial Production as measured by the Federal Re- 
serve Board index was up 3 per cent in September from 
August but was 4 per cent below September 1957, and for 
the first three quarters of the year was 9 per cent below 
last year. 

Electric Power Production was down 5 per cent in Sep- 
tember from August but was 5 per cent above September 
1957 and for the first three quarters of the year was 1 per 
cent above last year. 

Bituminous Coal Production was up 8 per cent in Sep- 
tember from August but was 12 per cent below September 
1957, and for the first three quarters of the year was 22 


per cent below last year. (Continued on page 2) 


The Trend of Business 


IN OHIO 

Personal Income at seasonally adjusted annual rates was 
up fractionally in September from October and was 1 per 
cent above September 1957, but for the first three quarters 
of the year was fractionally below last year. 

Bank Debits in 16 cities were up 12 per cent in Septem- 
ber from August but were 4 per cent below September 
1957, and for the first three quarters of the year were 6 
per cent below last year. 

Agricultural Income dropped 5 per cent in September 
ber from August, but was 5 per cent above September 
1957, and for the first three quarters of the year was 5 
ver cent above last year. 

Electric Power Production was up 3 per cent in Septem- 
ber from August but was 2 per cent below September 1957, 
and for the first three quarters was fractionally below 1957. 

Retail Sales were down 2 per cent in September from 
August, 4 per cent from September 1957, and 7 per cent 
for the first three quarters of the year . 

Department Store Sales were up 4 per cent in Septem- 
ber from August and 1 per cent from September 1957, but 
for the first three quarters of the year were 1 per cent 
below last year. 

New Passenger Automobile Registrations in 52 counties 
were down 18 per cent in September from August, 41 per 
cent from September 1957, and 32 per cent for the first 
three quarters of the year. 

New Truck Registrations in 51 counties were down 12 
per cent in September from August, 35 per cent from Sep- 
tember 1957, and 28 per cent from the first three quarters 
of the year. 


What Is “Full Recovery?” 


In recent months we have witnessed a rather rapid and 
substantial recovery from the depressed economic condi- 
tions of last Spring. And forecasts are suggesting record 
levels of Gross National Product (GNP) for the fourth 
quarter of 1958. Yet unemployment levels remain un- 
desirably high, many industries have idle capacity, and 
the feeling exists that we have to break records in output 
just to stay even. These conditions raise the questions of 
how far we have to go to reach full recovery and what 
would constitute full prosperity. 

What Is Prosperity? 

One’s economic outlook and degree of optimism about 
recovery are largely influenced by his definition of pros- 
perity. Everyone wants “full prosperity,” and the eco- 
nomic events commonly referred to as recovery supposedly 
lead to prosperity, but there are numerous definitions of 
this goal. This article attempts to provide some standards 
for appraising recovery by defining four concepts of pros- 
perity. Concept I is static in that it involves no growth or 
change assumptions; it merely requires a return to a 
previous level of aggregate output. Concepts II, III and 
IV are dynamic in that they involve the projection of 
past relationships but allow for changes in prices, popula- 
tion, labor force, and man-hour productivity.’ 


' All of the pts are pr ted in terms of gross national product 
because it is the most genera! and inclusive e of ic output. 


I—Pre-Recession Peak 


The first and most modest (and in the author’s opinion 
a questionable) concept of prosperity is the pre-recession 
peak level of gross national product. That peak was 
reached in the third quarter of 1957, when GNP was 
$445.6 billion. Since prices have risen about 2.6 per cent 
since that time, it would require a GNP of $457 billion 
in dollars of present purchasing power to achieve this 
concept of prosperity. 


1l—Per-Capita GNP 


A slightly more ambitious, but more valid, concept of 
prosperity is the return to the level! of per capita GNP 
prevailing in the peak third quarter of 1957. Population 
stood at 171,229,000 on July 1, 1957, and GNP for the third 
quarter was $445.6 billion. Per capita GNP was therefore 
$2,602. If we set as our target date for full recovery the 
third quarter of 1959, there will be a population of approx- 
imately 177,100,000 by that time. To restore 1957 per 
capita output levels would require a GNP of $460.8 billion 
in the third quarter of 1959. Prices have risen, however, 
and we must revise this upward to maintain real per 
capita GNP purchasing power. Assuming prices stay 
stable at present levels, the third quarter 1959 GNP must 
be $472.6 billion to yield this concept of prosperity. 

(Continued on page 8) 
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1949 1951 1953 1956 


SH 
ics 


Sept. Aug. 
1958 1958 
Sept. Sept. 9 
1958 1958 | mos. 
Unit from from | 1958 
orindex | Aug. | Sept. from 
Base Period | 1958 1957 1957 
General Business 
Totals or Average Indexes for % % % 
4 Weeks Ended on Indicated Dates 
Bus. Activity™ 10-18-58 Comp. Norm. 183 184 — 1 — 6 —10 
Fght. Carloadings"® 10-18-58 ....Thous 2,732 2,542 + 7 —8 —18 
Comm. Failures 10-18-58 ....Number 1,128 95 +18 + 8 +11 
Steel Prod.’ 10-18-58 Av. Wkly. M Tons 1,913 1,733 +10 — 9 — 81 
Calendar Mon 
Income (Seas. Adj. at Annual Rates) : 
Total Pers. Income'-4 Bil. Dol. 358 356 + *= +2 +4+ i 
Salaries, Wages 239 239 + — — 1 
Nonagricultural Income*.4 341 339 + = +1 + 1 
*Bank Debits (Excl. N.Y.C. — 1947-49 204 185 + 10 + 1— 1 
Agr. Inc. (Cash from M — b 118 b b b 
Life Ins. Sales® .. ‘ 310 297 + 4 +11 + 3 
Steel Ind. Opr. Rateie 66 61 + 8 —20 — 36 
Employment and Payrolls 
*No. Employed— Manuf.¥ .... 96 94 + 2— 8 
. 155 150 + 3 — 6 
Total Employed (Nonagr. Thous. 58,488 58,746 — — 1 — 
Total Unemployment ........ 4,111 4699 —13 +61 + 70 
Production 
¢Industrial Prod.” ............- 1947-49 140 136 + 3 — 4 — 9 
Electric Power Prod.® ...Mil.K.W.H. 53,9938 56,645 — 5 + 5 + 1 
Bitum. Coal Prod." ...... Thous. Tons 35,990 33,470 + 8 —12 — 22 
Steel Production™® ........... 1947-49 lil 102 + 8 —15 — 33 
Pig Iron Prod.'’® ......... Thous. Tons 5,041 4,769 + 6 —23 — 36 
Machine Tools—Shipments* Mil. Dol. 35.10 29.830 +18 —57 — 55 
Machine Tools—New Orders*** ” 28.00 28.3 — — 52 
Construction (Value of Contracts—48 States) 
¢Total’® (3 Mos. 1947-49 b 97 b b b 
‘otal Thous. Dol. 3,187,305 3,428,954 — 7 + 25 7 
Residential 1,445,457 1,442,686 + 26 7 
Nonresidential® ........ ca = 880,517 1,052,260 —16 + 2 — 8 
Public Works and Util.* .. ” = 861,381 934,059 — 8 +62 + 21 
Distribution 
Retail Sales“ ...... ° i - 16,324 17,000 — 4— — 1 
*Dept. Store Sales'® 141 129 +9 + 1 — 2 
Prices18 
«Wholesale Commodity Prices .1947-49 119 119 o + op 
*Cost of Living ...... 124 124 +2 + 8 
Retail Food Prices .........+. 120 121 — + 
Banking and Finance 
| 
CHANGE FrRoM 
— Oct.15 | Oct.16 | Oct. 17 
or Index 1958 1957 1956 Month | Year 
Period Amt. | PerCt. 
Federal Reserve Banks’® 
U. S. Govt. Securities. . .Mil. Dol. 25,507 23,312 23,860 + 592 + 9 
Member Bank Borrowings ” 245 590 453 + 37 — 58 
Member Banks—Leading Cities’ 
54,504 55,301 53,317 + 19 — 1 
Business & Agr. Loans and 
Open Market Paper.” ” 30,446 32,103 29,836 — 21 — 5 
Brok. & Other Sec.Lns.” ” 2,974 3,038 3,175 + 34 — 2 
Real Estate Loans ” 9,295 8,759 8,834 + 156 + 6 
Other Loans ......... 7 11,375 11,411 10,888 + 18 — * 
«Total Investments ...... > 41,670 33,039 34,208 + 271 + 26 
*U. S. Govt. Obligations se 32,123 25,346 26,392 + 210 P 27 
Demand Deposits . oe = 56,136 54,774 55,623 — 664 2 
Time Deposits ......... - 28,243 23,975 22,029 — 124 + 18 
Money'® 
Money in Circulation..." ” 31,486 31,156 30,882 + 151 + 1 
Monetary Gold Stock...” ” 20,775 21,909 — 124 — 8 
Security Markets™ 
Stock Prices-425 Ind. 1941-4310 54.2 44.5 49.5 + 13 + 22 
Bond Yield—Corp. 
Al-+- (Highest grade) seal, tal % 4.068 4.099 3.612 — 0.049 — 1 


* Indicates series charted (page 2). 


For sources and footnotes, see page 2. 
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CHANGE 


| Last 
ITEM Sept. Aug. | MontH Tus 
1958 1958 ~ 
Sept. | Sept. 9 
| 1958 | 1958 | mos, 
Unit | m | from 1958 
orIndex | ® | &® | ug. Sept. from 
Base Period | 1958 1957 1957 
General Business 
Jo %o % 
Per. Income® Mil. $-Seas. An. Rate 20,713 20,611 + + 
eBank (16 cities) ....1947-49 "204 188 +12—-4 —6 
Commercial Failures ....... Number 44 49 —10 — 8 +2 
Commercial Liabilities*® ...Thous. Dol 2,112 1,849 +14 +21 +% 
1947-49 300 281 + 7 + 5 —1 
Agr. Income™—Total ........ 1935-39 294 308 — 565 + 5 +65 
387 3388 +14 +17 #=+1 
Daler 299 3146 — 5 — 7 —3 
240 429 —44 5 —10 
Poultry and Eggs .......... = 171 156 +10 + 1 +48 
Electric Power Produc.”:* ....1947-49 237 2300 +3 — 
Bit. Coal Production*'....Thous. Tons 2,636 24466 + 7 —19 —4&% 
Construction (Value of Contracts)® 
(3 Mos. Mov. Av.) 194749 b 420 b b 
368 417 —12 1 9 
559 554 1 23 6 
Nonresidential® .............. 251 297 —15 — 9 
Public Works & Utilities? .... ” 296 441 —33 —114 +858 
Distribution 
Retail Sales‘: 
All Lines (1,440)* ........ 1947-49 127 129 —T 
All (1,440) ....... 123 1227 3 — 4 — 7 
All Lines¥>t (1,440) ....... e e + — 71 
153 156 — 2 + 4 + 3 
Apparel (141) .......... ve 108 91 +18 —-1—9 
Furniture (135) ........ a 94 97 — 3 — 8 —M 
Bldg. Mat. & Hdwe. 143 147 —- 3 — 2 — 8 
eDept. Store Sales (29). ” 117 112 +4+1—1 
Dry Cleaners’ Sales! (32)..... - 106 8% +23 — 9 —4 
Pasgr. Car. Reg., New? (52cos.) ” 88 108 —18 —41 — 8 
Truck Reg., New? (51 cos.) ...Number 1,509 1,708 —12 —35 —2 
Used Car Reg. (41 cos.) ...... 71,574 74,579 4 — 38 —ll 
Placements, Unemployment and Unemployment Compensation26 
“Insured Unemp.” (Claimants) ™ No. 114,448 146,341 22 +4121 +204 
Placements by 0O.S.E.S. 7,2 49648 565 — 4 
Registered for Work with 9. 8. ES.” 271,025 278,021 — 3 +169 +4170 
Total Benefit Payments. . hous Dol. 14,500 17,751 — 18 +162 +240 
Av. Receiving Benefits Wiis rr: No. 105,536 133,602 — 21 +145 +221 
Wkly. Benefits per Recipient cn06 Dol. 33.31 33.49 — 3 + 5 
Unemp. Comp. Fund........Mil. a 446 470 — 5 — 29 b 
Employment, Payrolls and Hours Worked 
Number Employed? : 
Trade, Serv., & Utils. Y (1, 344) = 108 107 + *= — 4—4 
79 7238 + 2 —21 
‘a 
160 154 +3 —9 —2 
Manufacturing’ (2,164 157 148 —-13 
e Trade, Serv., & Utils.” 344) 168 1469 — — 1 — 2 
eConstruction (46 138 135 3 —16 
eMan-Hours—Mfg.®:* (2,158) . 90 85 6 —15 —2 
Wage Earner Mfg.” 
Av. Hours Worked Wkly. ..Number 39.7 391 +2 —-23 — 4 
Banking (4th Federal Reserve District)19 
| CHANGE 
Oct.15 | Oct.16 | Oct.12 |——— 
Unit 1958 1957 “Last | Last 
or Index | 1956 | Month | Year 
Base Period | Amt. | PerCt. 
Cleveland Federal Reserve Bank 
. S. Govt. Securities. Thous. Dol. 2,246,709 2,043,053 2,063,717 +41,120 + 10 
Member Bank Borrowings ” 16,212 82.41 10 24,580 + 3,162 — 80 
Member Banks—4th District 
Bus. & Agr. Loans and 3,528 3,660 3,392 + 6 — 4 
Open Market Paper.” ” 1,762 1,889 1,649 + 14— 7 
Brok. & Other Sec.Lns.” ” 247 249 258 + 4—1 
Real Estate Loans ...” ” 830 790 768 + 11 + 5 
Other Loans ......... es 740 167 143 — 6 — 4 
eTotal Investments ..... > 3,068 2,592 2,791 — 54 18 
°U. S. Govt. Obligations. . sae 2,409 2,005 2,156 — 55 20 
Demand Deposits ....... - S 4,088 4,029 4,013 + 21 1 
Time Deposits ......... ~~ = 2,020 1,865 1,787 — 9 8 


¢ Indicates series charted (pages 3, 4 or 5). For 


wi 


Ohio Reference Data —> 
= 
sources and footnotes, see page 2. 
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Business in Ohio 


OHIO EMPLOYEE GROSS EARNINGS? 
Sept., 1958" | Aug., 1958" 
Weekly Hourly | Weekly 


AREA 
(County) 


| Hourly 


| $102.67 $2.63 $95.36 | $2.61 
96.38 2.48 91.97 | 2.46 
Cincinnati (290)* ...... 88.49 2.19 -95 2.25 
Cincinnati Met. Area” 89.70 2.24 88.97 | 2.22 
Cleveland (546) ........ 96.96 | 2.40 | 95.10 2.47 
Cleveland Met. Area**™ 97.31 2.47 | 94.60 | 2.46 
Columbus™® ...... | 86.88 2.27 90.79 | 2.26 
Pe ee | 105.68 | 2.65 | 104.87 | 2.61 
Dayton Met. Area**® 103.96 2.57 101.92 2.55 
99.36 2.50 100.26 2.50 
Youngstown (37) ...... | 101.42 2.90 103.79 | 2.87 
Youngstown Met. Area®*™ 107.93 2.86 105.29 2.81 
All other counties (779) 94.44 | 2.35 94.35 2.39 
96.07 2.42 93.95 2.40 
Trave, Service & Utits“ 
(TB). 71.09 1.86 72.22 | 1.89 
Canton (46) ...........| 78.26 1.88 75.58 1.90 
Cincinnati (162) ....... | 67.76 1.83 67.69 1.80 
Cleveland (212) ........ 84.99 2.16 84.56 2.15 
Columbus (95) ......... 71.15 1.80 72.13 1.80 
78.32 1.99 76.33 1.96 
(TT) 79.69 2.07 79.10 2.05 
Youngstown (44) ......) 6.91 1.75 66.62 1.76 
All other counties (316) 81.73 2.01 81.95 2.01 
eae 4.97 2.04 75.42 2.04 
CONSTRUCTION“ ; 
| 121.67 3.22 119.11 3.29 
CIT) 115.14 3.18 117.38 3.17 
Cincinnati (68) ........ 122.47 3.21 118.00 3.18 
Cleveland (107) ........ 129.18 3.49 130.64 | 3.46 
Columbus (39) 125.17 3.12 121.81 3.04 
Dayton (20) ... 109.18 3.14 115.24 3.10 
Toledo (40) .... 126.87 3.48 125.04 3.51 
Youngstown (18) ...... | 111.72 3.21 111.34 3.26 
All other counties (99) 120.92 3.15 117.62 3.14 
23.90 3.27 123.21 3.25 
ALL INDUSTRIES : 

92.94 2.40 88.57 2.39 
90.37 2.33 88.14 2.32 
Cincinnati (520) | 81.60 2.10 82.64 2.11 
Cleveland (865) | 98.90 2.36 92.77 | 2.39 
Columbus ..... 81.65 2.09 | 83.61 | 2.08 
Dayton (175) 96.77 2.45 95.59 2.42 
rrr 93.01 2.38 | 93.14 2.38 
Youngstown (99) ...... 90.19 2.50 | 91.50 2.50 
All other counties (1,194) 91.69 | 2.28 91.51 2.30 

Total Ohio (3,770).... 8.88 | 2.30 87.51 2.29 


© Covers production workers including working foremen. 

® Cincinnati metropolitan area: Hamilton County, Ohio, and 
Kenton and Campbell counties, Kentucky. Cleveland metro- 
politan area: Cuyahoga and Lake counties, Ohio. Dayton 
metropolitan area: Montgomery and Greene counties, Ohio. 
Youngstown metropolitan area: Mahoning and Trumbull 
counties, Ohio, and Mercer County, Pennsylvania. For data 
by industry classification see Labor Market Information, pub- 
lished monthly by the Division of Research and Statistics of 
the Ohio Bureau of Unemployment Compensation. 

® Covers all employees except executives and other high-salaried 
employees. 

“ Covers all construction employees except executives and other 
high-salaried employees. 


NEW AUTOMOBILE TITLES FILED? 


8 MAJOR OHIO COUNTIES _ 
| | 


| Change Per- 

cent- 

MAKE OF CAR | Sept. Aug. | Sept. | Sept. | age 
1958 1958 1958 | 1958 of 

from from Total 

Aug, Sept. 9%mos. 

1958 | 1957 | 1958 

No. No. 

Chevrolet........ 2,868 | 3,612 |— 21 |— 26 % 
2,212 2,066 |— 25 |— 51 21 
1,125 1379 |— 18 |\— @ 10 
Oldsmobile... .... 633 867 |—27 |— 51 7 
627 535 | +17 |— 42 6 
Mercury......... 504 584 — 14 | — 48 4 
502 as |—7 |—@ 5 
Rambler®....... 322 455 — 29 | + 81 3 
Cadillac.......... 237 2746 |—14 | — 34 3 
Volkswagen...... 192 171 |'+ 12 | + 70 1 
Chrysler......... 167 168 — 1 58 1 
Lineoln.......... 68 63 + 8 |— 33 1 
Metropolitan... .. 63 62 + 2 | + 66 
61 a i— |—& 1 
Studebaker... ... 57 71 |— 20 |— 50 1 
33 35 — 6 69 
ackard......... 4 6 — 33 |— 56 : 
606 | 598 (|+ 1 | +167 3 
eRe! | 10,860 | 13,165 |—18 |—40 | 100 


“© Includes Hudson and Nash. 
For sources and footnotes, see page 2. 
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Manufacturing Employment was up 3 per cent in Sep. 


grou 
tember from August but was 14 per cent below September J only 
1957, and for the first three quarters of the year was 17] and 
per cent below last year. All of the 11 major manufactur. | quar 
ing groups reported increases in September from Au.| 7; 
gust, but none of the groups reported increases from Sep.| tion; 
tember 1957 nor for the first three quarters of the year! polo 
as compared with last year. the : 
Manufacturing Payrolls were up 6 per cent in September, dow 
from August, but were 13 per cent below September 1957} from 
and for the first three quarters of the year were 18 per} quar 
cent below last year. All of the 11 major groups reported } tions 
increases in September from August, but only one group] Sept 
reported an increase from September 1957 and for the first} year 
three quarters of the year. Ce 
Man-Hours Worked in Manufacturing were up 6 per cent} ber - 
in September from August but were 15 per cent below] 1957 
September 1957, and for the first three quarters of thef per « 
year were 20 per cent below last year. All of the major 
Number 
InpEx 
1947-49=100 CHANG 
INDUSTRIAL GROUP j ! Sept. | Sept. 9 
Sept. Aug. 1958 1968 
1958 , 1958 Aue Sept. 
1958 | 1957 
% 
TOTAL (4025)*................ 95 +? 
All Manufacturing’ (2164)....... | 89 +3 
Chemicals || 93 92 
Food Products (169)............, / 108 100 8 — 8 
98 99 — — 4 
Miscellaneous (130).......... ‘) 110 99 11 — 3 
Lumber Products (86).......... 63 63 1 —12 
Furniture (37)............... 67 66 2 
Miscellaneous (49)........... 62 68 2 —12 
Machinery (489)............... + 2 —20 
Electrical Mach., Apparatus 
and Supplies (124) aa _ 499 78 + 1 — 19 
Machine Tools (108)...........) 14 14 — 28 
Agricultural Equipment (13). 79 716 + 3 — 9 
Special Machinery and 
Appliances (244)........... 718 +4 —18 12 
Metal Products (526)........... 78 % + 4 19 18 
Foundry Products and 
Drop Forgings (61)........ 68 66 + 3 322 = 1] 
Pipes, Valves, and 
Plumbers’ Supplies (23).... 64 68 + 3 + 3 — 16 
Serew Machine Products 
and Hardware (34)......... 69 11 
Sheet Metal Work (80)....... 68 68 + 9 -17 — ¢ 
Steel Works and 
Rolling Mills (106)......... 100 98 —% 
Stoves and Furnaces (12)..... 56 56 1-—-o- 7 
Miscellaneous (210).......... 66 62 6 —i18 — 1¢ 
Paper and Printing (233)....... 99 98 2-—_-_2-=—<— 16 
Paper and Pulp (22)......... 99 99 t zs +i = 16 
Printing and Publsh. (34).... 99 96 8 +2 + 1¢ 
Miscellaneous (177).......... 91 16 
Rubber Products (59).......... 17 +: 
Tires and Tubes (11)......... 72 
Miscellaneous (48)........... 97 89 + 8 14 
Stone, Clay, and 
ass Products (137)....... 87 85 + = 
Brick and Tile (47)....-.---- 88 ss — * —12 —§ 1 
Vitreous and Semi-Vitreous 
China and Pottery (26)..... 71 69 
Miscellaneous (42)........... 92 +3 14 
Men’s Clothing (22).......... 80 s —i1i—_5 1¢ 
Miscellaneous (68)... . 72 2 = 1¢ 
Vehicles (83)........... 118 #118 + 5 —16 — 1" 
Autos and Parts (48). 119 100 +8 — 8 - 1k 
Cars, Electric and 
Steam Railway............. b b b b t 
Miscellaneous (32)........... | 150 
Total Trade, Serv ! 
1146 16 — * +1 + 
Trade, Ret. & Whisl. (965)...... +1—5 
Transp. & Pub. Utils. (148)..... } 108 1089 —1—6 — 1 
Construction (461)............... ; 79 = li 
Mines and Quarries (56).......... 60 & 1¢ 
Indexes of number employed and of payrolls are based on the ¢ 


ployment of 622,084 persons in 3,770 firms. Figures in parenthenss 


cases fewer firms report man-hours. For sources and footnotes, se¢ 
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groups reported increases in September from August but 
only one group reported an increase from September 1957 
and no groups reported an increase for the first three 
quarters of the year as compared with last year. 

Trade, Service, and Utilities Employment was up frac- 
tionally in September from August but was 4 per cent 
below September 1957, and for the first three quarters of 
the year was 4 per cent below last year. Payrolls were 
down fractionally in September from August, 1 per cent 
from September 1957, and 2 per cent for the first three 
quarters of the year. Man-hours worked dropped frac- 
tionally in September from August, were 6 per cent below 
September 1957, and for the first three quarters of the 
year were 7 per cent below last year. 

Construction Employment was up 2 per cent in Septem- 
ber from August but was 21 per cent below September 


1957, and for the first three quarters of the year was 15 
per cent below last year. 
PAYROLLS® | MAn-Hours® 
INDEX InpeEx 
-49= 100 Cuanas 1947-49=100 , Cuanes 
Sept. Sept. | 9 Sept. Sept. 


| 1968 | 1958 from | 
| 1957 1958 1957 | 
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Man-Hours in Ohio Industry 


(1947-1949 =100) 


NUMBER EMPLOYED 


NUMBER EMPLOYED™ | 
iL. 


+11 


eo. 


DALAL ELLI 


11 


- 


| 


& 
2 


1 m+s 8 — +3 —11 —16 
I 48 +6 —13 —18 8 + 6 —15 — 20 
162 + 1 —7 — 98 96 ti —-10 — 7 
161 + 14 3i 97 7 +4 — 8 
10 — 1 — 3 ||} 100 1022 —2—%7 — 8 
166 +18 +11 + 4), 12 6 +23 + 7 + 8 
1 + 2 —14 —17 64 68 + 1 —20 
@ 10238 + 8 —18 —19 72 67 + 6 —16 — 22 
1 — 7 —165 59 68 — 6 —16 —17 
123 + 4 —20 —21/} 178 +4 — 2 
84 88 + 1 19 —19 
122 +4 — 75 7% + 3 —32 — 
1422 +12 + 1 +18) 88 +%—7 + 6 
125 6 —18 —18 17 + 5 —2l —22 
16 +10 —17 1% 69 + 9 —19 —28 
m+: 80 +2 —2% 
108 +12 +9 — 8 66 61 +9 +4 — 5& 
16 — 8 28 20 65 68 — 4 —2% —28 
90 + 41 4 —22 o+37 —1—z2 
21 + 9 —17 —28) 98 s% + 8 —20 — 8 
7 +s: —23 — 8 48 46+5 — 8 —18 
1038 + 8 —16 —26}| 64 60 + 7 —19 —29 
163 +3 — 1 — 11}! 102 9 +3 —4— 5 
68 + 2 4+ 1 1 93 — 2 — & 
61 +3 + * + 104 12 +3 —1—1 
67 +4 —2 — +4-—656 — 6 
130 +4 —10 82 30 +2 —14 —20 
123 + —12 —17 73 —1—17 —20 
147 +165 + * —16/) 104 +18 — 5 —19 
—§ 74 1 +3 —16 
120 +14 + 6 111 108 4+ 8 — 
+2-—-2 70 69 6 —16 
47 + 3 —16 —17; 90 2 —18 —19 
107 +4 — 2 69 — 5 —138 
103 + 3 4+ = — 4) 64 63 2—3:s — 6 
107 +4 — 3 232 +2—-6 
+ 5 —14 10 101 + 4 —16 —25 
182 + 9 — 8 —19!) 118 106 + 8 —10 — 22 

b b b b b b bd 
+1 — 1146 114 + 1 —28 
2 — 7% —il 74 +1 —10 —18 

— x — — 
+ 170 — = +1 + 8 69 eo+i—-8s — 9° 
— — 85 — * —5 — 6 
15+: +3 — 1/14 1868 —* —5& 
- 1365 + 3 —21 —16 ¢ e +2 —19 --19 
- 100 + 2 —11 — 19 65 644 + 1 —10 —18 


of 652,305 persons in 4,025 firms; indexes of man-hours, on the em- 
r of establishments reporting employment and payrolls. In some 
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Business Conditions in 


1949 1951 1953 1955 1957 1958 AKRON 
September total employment was 2 per cent higher 
AKRON (1947-1949 100) INDEX than August employment, and September total 
260 T «280 payrolls were 6 per cent higher than August pay- 
aon | | | | | { | | 260 rolls. Each of the industry groups showed increases 
| | (2 | in September over August, but each showed de- 
240 4 + 240 creases in September 1958 from September 1957. 
A! | i I During the first 3 quarters of 1958, total employment 
220 dropped 9 per cent, and total payrolls dropped 13 
200 | | Ay 200 per cent from 1957 figures. 
rv] Retail sales in September were 2 per cent above 
180 ee a DEBITS 180 sales in August, but were 11 per cent below sales 
| in September 1957. Sales in the first 3 quarters of 
A 1958 were down 10 per cent from 1957 sales. 
140 - 5 ee me. 140 Bank debits in the first 3 quarters of the year 
120 | f | ww totalled 3 per cent less than in 1957. 
| MMANUFACTURING CANTON 
100 | Pry —T-—PAYROLLS _ Trade, service, and utilities employment and pay- 
80 | | = go rolls showed the only declines in September from 
CANTON August, but all groups showed declines from Sep- 
ee Sy 4 1 ert 220 tember a year ago. In the first 3 quarters of 1958, 
| | total employment was 17 per cent lower than in 
1957, and total payrolls were 20 per cent lower than 
oS eee a \ 180 in 1957. Declines were greater than 20 per cent in 
both manufacturing and construction. 
160 ¥ 160 Retail sales in the first 3 quarters of 1958 totalled 
140 |.— 140 13 per cent less than sales in the first 3 quarters 
/ of 1957. 
m-—— SV 120 Bank debits in September rose 8 per cent over 
p ool = ne debits in August, but fell 10 per cent below year- 
| ago debits. Cumulative debits were 9 per cent lower 
80 }— 80 than at the same point in 1957. 
60. 60 CINCINNATI 
CINCINNATI All employment and payrolls in September were 
200 re 200 ber last year. Both total employment and _ total 
180 payrolls decreased 10 per cent in the first 3 quarters 
' of 1958 from employment and payrolls in the first 
di sae shee \ 160 3 quarters of 1957. Construction showed the only 
es 7 140 gains over 1957 cumulative data. 
| BANK Retail sales were down 1 per cent from August 
120 {~ DEBITS 120 and were up 1 per cent from 1957 sales in both 
100 ‘ ‘ | - September and the first 3 quarters of the year. 
UVmanurACTURING PAYROLLS | Monthly comparisons of bank debits revealed gains 
80 L _t L i Liititit 80 in September over both earlier months, but the year- 
CLEVELAND to-date comparison showed a 1 per cent decline in 
240 CLEVELAND 
Employment and payrolls in September increased 
oe over August figures in all categories but construc- 
200 tion, where both employment and payrolls declined 
1 per cent. Compared with September 1957, both 
180 total employment and total payrolls in September 
160 were down 14 per cent. 1958 year-to-date declines 
were 16 per cent in employment and 19 per cent in 
140 payrolls. 
120 Retail sales gained 1 per cent in September over 
August sales, but dropped 11 per cent from Septem- 
100 ber 1957 sales. 
NUFACTURING PAYROLLS September bank debits were 12 per cent greater 


1949 195! 1953 1955 


than August debits, but were 9 per cent less than 


1957 1958 September debits last year. Debits in the first 3 
quarters were down 11 per cent in 1958 from 1957. 


Nun 
: 
M 
T 
Ce 
Pay: 
Ce 
Rete 
*Ban 
Com 
Indt 
Vah 
Ni 
: Nun 
T 
M 
: 
Ce 
Pay 
: T 
Ce 
Rete 
: Aut 
*Ban 
Com 
Vah 
Re 
Ne 
Nun 
T 
M 
T 
Ce 
: Pay: 
oM 
@ Ce 
At 
Ret: 
«Ban 
Com 
Vah 
Re 
Ni 
Stee 
Nur 
T 
M 
T 
Pay 
oM 
T 
Cc 
Ret; 
Aut 
Ret: 
*Ban 
Con 
Valk 
Ri 
N 
Ind 


Number Employed®:é: % % % 
Total® (214) ....... 98 97 2—-10 — 9 
Manufacturing .......... 85 83 —18 
Trade, Serv., & Utils. (96)*....  ” 123 1—6— 1 
Construction (23)® ............ 98 97 + 1 —138 —16 

Payrolls’®: Total® (214)" ...... 157 149 + 6 8 —18 

eManufacturing (95)" ...... 146 134 +9 —10 —18 
Trade, Serv., & Utils. (96)* - 181 180 + * — 8 — 2 
Construction (23) ...... os ” 184 180 + 2 — 9 —12 

Auto Titles New Cars... Number 959 1,182 —19 —42 — 39 

New Trucks. 78 #108 —26 —658 — 44 

*Bank Debits Index®* .............1947-49 248 #217 +14 — 3 
Commercial Number 2 4 — 2 + 2t of 
Liabilities ...... . Dol. 48 127 — 62 y + 6 

Indus. Power Consump. Index®-* ..1947-49 148 130 + 9 —i1l —16 

Value Bldg. Permits™-*; Total™... ” 128 198 —35 —38 — 8 
214 291 —26 +10 — 38 

CANTON 
Number Employed®:¢: 
83 82 + 2 —17 
(74)" . see 77 + 2 —18 — 23 
Trade, & Utils (53)*.... 93 94 — — — 3 
121 9% +27 — 2 —20 

Payrolls®¢: Total® (144)® ...... 141 134 5 —15 — 20 

eManufacturing (74)* .......... 137 6 —18 — 26 
Trade, Serv., & Utils (53)*.... ” 147 1500 — 2 —7— 1 
Construction (17)® 187 160 +25 — 6 — 21 

Retail Sales+ (45)® ............. -% e e — 2 —10 —138 

Auto Titles Filed*+#: New Cars. ..Number 630 713 —12 —47 — 87 

New Tru 65 98 —34 —82 — 16 

*Bank Debits Index®t .........+.--1947-49 168 1566+ 8 —10 — 9 
Commercial Failures™® .......0.. Number 1 1 otf — 2t — Tt 

Liabilities? ......Thous. Dol. 3 6 —50 —8 — 82 

Value Bldg. Permits-t: Total® ++ -1947-49 80 19 —59 —32 —17 
100 +16 +938 + 4 
42 500 —92 —T77 — 26 

CINCINNATI 

Number Employed?®:: 

1947-49 80 732 +2-— 8 ~—410 
Manufacturing (292)* ........ 8% +2 —10 —14 
Trade, Serv., & Utils. (191)*.. = 69 68 + 1 — 5 — 4 
Construction (69)® .........++ 101 94 + 7 +5 + 2 

Payrolls®:¢: Totalw (562) * 148 #1388 3838 ~—410 

Manufacturing 160 155 + 3 — 7 —14 

le, Serv., & Vitis. (191)4.. 106 1088 +2 — 2 
Construction (69)* .........-- 216 #198 +12 + 24 9 
Retail Sales‘. (153)" -%o e e — 1+ 1 1 
Auto Titles Filed?-é: New Cars.. -Number 1,892 2,210 —14 —36 — 26 
New Tru 198 186 + 4 —28 —18 
Retail Food Price Index® ....... “1947-49 b 124 b b b 
«Bank Debits Index®* ............ 198 174 + 14 t 1 — 1 
Commercial Failures’ ...........Number 4 4 ot 3t + 15T 
Liabilities? .. . Dol. 368 50 +636 + ¥ — 

Value Bldg. Permits’: Total” 101 204 — 50 74 — 28 
198 184 + 48 95 33 
Nonresidential 1066 492 —79 +540 — 40 

Steel Ind. Oper. Rate”. .4 Wks. a, 76 67 +13 — 7 — 80 

CLEVELAND 
Number Employed®:é: 
canes 1947-49 90 8 + 2 —14 —16 
Manufacturing (547)"® ........ 82 + 3 —17 
Trade, Serv., Utils. (265)*.. es 101 #101 + * — 7 — 7 
Construction (108)® .........- 90 91 1 —338 — 36 

Payrolls®.€: Total¥ (920) 148° 1422 + 4 —14 —19 

*Manufacturing 136 126 +8 24 
Trade, Serv., Utils. 170 1649 + — 1 — 6 
Construction (108)" ....... 1446 148 1 —42 — 42 

Retail Sales (197)* ......... ‘ -%o e e + 1—11 —10 

Auto Titles Filed?.£: New Cars.. Number 3,411 4,237 —19 —45 — 33 

New Trucks . 269 289 — 7 —88 — 34 

Retail Food Price Index’* ce00ge8 -1947-49 b 118 b b b 

*Bank Debits Index! ............ 208 #181 +12 —1 
Commercial Failures ...........Number 1l 19 — 8 — lt 49t 
Liabilities? ...... Thous. Dol. 553 588 — 5 + 48 t 91 
Value Bldg. Permits!.t; Total® ...1947-49 111 191 ~—42 —46 — 29 
70 134 —48 — 64 
Nonresidential ..... - 129 249 —48 —14 —17 
Steel Ind. Oper. Rate®7..4 Wks. Av. % Cap. 57 54 + 6 —32 — 53 


| 
a 
a 
t 


ITEM Sept. | Aug. | Monta | 
1958 | 1958 
Sept. pt. | 9 
1958 | 1958 | mos, 
Unit from | m | 1958 
or Index Aug. t. | from 
Base Period 1958 1957 | 1987 
COLUMBUS 
Number Employed?®:s: % % 
Total® 1947-49 102 99 3 — 7 
Manufacturing (116)* ........ 84 80 6 —15 
Trade, Serv., & Utils. (113)*... ” 1160 i—3 
Construction (39)® ............ 117_—s «1118 3 +4 +1 
Payrolls®€: Total® (268)*....... 167 161 4-—-6 
eManufacturing (116) ......... 150 189 8 —17 
Trade, Serv., & Utils. (1138)*... ac 191 190 1 + 8 2 
Construction (39)® ............ 142 «134 6 28 4 
Retail Sales*-S % e e 1 3 —3 
Auto Ti itles Filed*-£; New Cars...Number 1,482 1655 —10 —34 
New Trucks. 1388 #4179 —23 —25 —2 
Debits Index®* .. 222 226 — 2 +11 + 6 
Commercial Failures™* a ...Number 2 4 — — 3t — it 
Liabilities 38 48 —12 —8 —# 
Value Bldg. Permitsi™t: 260 564 —54 — 30 53 
Residen 7 282 405 —30 — * 83 
Nonresidential nie 289 1,168 —75 +4110 59 
DAYTON 
Number Employed?®-s: 
TotalW (188)® ........ 1947-49 79 77 2 —12 —2 
Manufacturing (99)* .......... 75 13 83 —165 
Trade, Serv., & Utils. (69)*.... ” 88 87 1 6 —6 
Construction (20)° ............ 65 64 1 —22 —% 
Payrolls®€: Total® (188)*........ 131 128 2 —11 —1W 
Manufacturing (99)* ......... 124 120 —2 
Trade, Serv., & Utils. (69)*.... 153 1—t1-—2 
Construction (20)® ..........+. 1022 107 — 4 —17 —2% 
% e bd + 3 — 4 —4 
Auto Titles Filed*: New Cars...Number 1,130 1,434 —21 —20 —2% 
New Trucks. 100 73 #+37 —114 —2 
eBank Index®:f ...... 210 #4179 +18 #=s— —6 
Commercial Failures ...........Number 1 1 otf — 2 — 4 
Liabilities ......Thous. Dol. 71 #487 —85 +18 +235 
Power Consump. Index?t . -1947-49 181 161 + 12 1 —4 
Value Bidg. Total® ... 102 108 — 6 146 —2% 
54 94 —48 —40 — 3 
150 126 +419 +145 —4 
TOLEDO 
Number Employed®¢: 
Total¥ (266) * 1947-49 76 +2 —10 
Manufacturing (122)* ........ 69 6 +6 —14 —21 
Trade, Serv. & Utils. (98)*.. 79 so — —6—4 
Construction (41)® ......%.... ~ 111 117 — 56 —10 +7 
Payrolls®#: Total® (256)* ...... 125 120 t 4—-7 —1W0 
*Manufacturing 119 8 — 8 
Trade, Serv. & Utils. (93)*.... ” 120 121 ~— 1—65 —2 
Construction (41)* ...... Mass 197 2022 — 8 — 2 +20 
Retail Sales (83) % + F = 
Auto Titles Filed*#: New Cars...Number 775 1,087 —29 —651 —Al 
ex New Trucks. 69 89 —22 —41 —# 
eBank Debits Index®* ...........--1967-69 198 161 +20 — 1 — 5 
Commercial Failures ...........Number 8 7 + + 
sid Liabilities ......Thous. Dol. 86 349 —75 — 80 106 
Indus. Power Consump. Index®* ..1947-49 209 179 +17 + 4 — 5 
Value Bidg. Permits’? 88 106 —21 —2% 
185 118 +19 +83 — 6 
38 9% —60 —93 — 30 
YOUNGSTOWN 
Number Employed?®:s: 
Manufacturing (87) .......... 68 69 — 2 —27 —28 
Tra Serv., tils. (52)*% 88 88 zx —4 — 6 
Construction (18)* ............ 94 90 4 —27 +1 
Payrolls® Total® (107)* ...... 1464 #1500 — 3 —28 —2 
eManufacturing (37)* .......... 148 #154— 4 —34 — 38 
Trade, Serv., & Utils. (52)*... ” 1422 142—-* — 8 — 5 
Construction (18)® ............ 141 #141 + 2 —41 «+ ? 
Auto Tith tles Filed®.£: New Cars.. -Number 581 647 —10 —33 — 38 
—_ Trucks 51 13 —30 —27 — 30 
Bank Debits Index®t ... 178 #154 +18 — 15 18 
Commercial Failures4 ... 0 0 ot — 3t — 
Liabilities3 0 0 0 —100 +186 
Indus. Power Consump. Index?.t 111 #1088 + 3 —18 —ll 
Value Bldg. Permite'#f: Total® ... 161 214 —25 —37 +5 
268 208 +30 — 9 — 8 
Nonresidential 41 306 —87 —83 +115 
Steel Ind. Oper. Rate’. .4 Wks. Av. % Cap. 560 +10 — 29 — 


© Indicates series charted (page 7). For sources and footnotes, see page 2. 
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the Chief Ohio Cities 


COLUMBUS 

Total employment in September was up 3 per cent 
over employment in August, but was down 7 per 
cent from employment in September 1957. Total 
payrolls in September were 4 per cent higher than 
August payrolls, but were 6 per cent lower than 
September payrolls in 1957. Both total employment 
and total payrolls declined 8 per cent during the 
first 3 quarters of 1958 from figures during the 
corresponding period of 1957. 

Current retail sales gained 1 per cent over 
August sales and 3 per cent over year-ago September 
sales, but declined 3 per cent from sales in the first 
3 quarters of 1957. 

Bank debits in September were down 2 per cent 
from debits in August, but were up 11 per cent over 
debits in September a year ago. Cumulative 9-month 
debits in 1958 were 6 per cent higher than in 1957. 


DAYTON 

Both total employment and total payrolls in Sep- 
tember increased 2 per cent over August figures, but 
decreased 12 per cent and 11 per cent, respectively, 
from year-ago September figures. At the end of the 
third quarter of 1958, employment totalled 12 per 
cent less than in 1957, and payrolls totalled 10 per 
cent less than in 1957. 

Retail sales increased 3 per cent from August to 
September, but decreased 4 per cent from both year- 
ago periods compared. 

Although bank debits in September increased 18 
per cent over debits in August, they showed a de- 
cline of 1 per cent from the same month last year.. 


TOLEDO 

Among the industry subgroups, manufacturing had 
the only increased employment and payrolls in Sep- 
tember over August. Compared with September, 
1957, current employment and payrolls declined in 
all categories, as total employment dropped 10 per 
cent and total payrolls dropped 7 per cent. Year-to- 
date declines were slightly greater—12 per cent in 
employment and 10 per cent in payrolls. 

Retail sales in September were 8 per cent higher 
than in August, but were 7 per cent lower than in 
September 1957. 

September bank debits rose 20 per cent over 
August debits, but declined 1 per cent from Septem- 
ber debits in 1957. During the first 3 quarters of 


1958, bank debits were 5 per cent lower than in 
1957. 


YOUNGSTOWN 


Total employment in September dropped slightly 
from August employment, and total payrolls in 
September dropped 3 per cent from August payrolls. 
Changes from September a year ago were identical 
with changes from 9-month cumulatives in both 
employment (down 19 per cent) and payrolls (down 
28 per cent). 

September retail sales were 1 per cent higher than 
August sales, but were 11 per cent lower than Sep- 
tember sales last year. 

Bank debits in September were 13 per cent greater 
than August debits, but were 15 per cent lower than 
year-ago September debits . 
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What Is “Full Recovery?” (continued from page 1) 
IiI—Full-Employment GNP 

In terms of national policy and political pressures, per- 
haps the most common concept of prosperity is a full- 
employment level of output. This level of GNP is difficult 
to estimate and must be based, in part, on assumptions 
which cannot be entirely proved. First, there is the ques- 
tion of what is full employment. We will here define full 
employment as existing when the rate of unemployment 
equals the average rate of unemployment in the non- 
recession years of the post-war decade 1948-1958. (This, 
of course, in part, begs the question because we define re- 
cession largely in terms of unemployment.) For the six 
years 1948, 1951, 1952, 19538, 1955, and 1956, the unem- 
ployment rate in the civilian labor force averaged 3.6 per 
cent. This we will call full employment labor market 
conditions on the assumption that any less unemployment 
would require manpower controls and/or entail strong 
inflationary pressures. 

Thus full prosperity in the third quarter of 1959 (our 
target date for full recovery) would be that level of GNP 
produced by employment levels consistent with a 3.6 per 
cent rate of unemployment. But what level is that? It 
depends upon the size of the civilian labor force and the 
changes in the man-hour productivity of labor. In the last 
five years the civilian labor force has grown an average of 
about 1.7 per cent per year, and U. S. Department of 
Labor projections suggest a similar rate of growth for the 
next few years. Therefore we may estimate the August 
1959 labor force to be 71,258,000 up 1,191,000 or 1.7 per 
cent from the 70,067,000 labor force of August 1958. 

Full employment in August 1959 would then be employ- 
ment of 68,693,000, which is 96.4 per cent of the estimated 
labor force, allowing 3.6 per cent unemployment. August 
1958, employment was 65,367,000. To reach full employ- 
ment in August 1959 would require an employment in- 
crease of 3,326,000 or 5.1 per cent. Stated another way, 
full employment would require 105.1 per cent as many 
people at work in August 1959 as were at work in August 
1958. 

Man-hour productivity is certain to rise in the year 
ahead. The U. S. Department of Labor estimates that 
man-hour productivity rose an average of 2.6 per cent per 
year between 1948 and 1956. However, the economic en- 
vironment of a recovery year is conducive to a higher- 
than-average rate of productivity gain. In the recovery 
years of 1950 and 1955 man-hour productivity rose an 
average of 4.65 per cent. Various unofficial estimates sug- 
gest that man-hour productivity in manufacturing rose 
between 3 and 6 per cent during the four summer months 
of 1958. On the basis of past experience it seems reason- 
able to project an increase of about 4 per cent in man-hour 
productivity in the year ending August 1959." 

If there were 105.1 per cent as many people at work 
in August 1959 as in August 1958, and each were, on the 
average, 104 per cent as productive, the 1959 output would 
be 109.3 per cent of the 1958 output. Third quarter 1958 
GNP was $440 billion. Assuming price stability for the 
next year, full employment GNP for third quarter 1959 
would be $480.9 billion. 


1V—Post-War Per Capita Growth GNP 

The final measure of prosperity which we will present 
is that GNP which would restore output to the level which 
would prevail had the average post-war growth rate in 


2 Official government data, both for previous recovery periods and 
recent months, would seem to suggest a higher-than-4-per-cent gain in 
productivity in the year ahead. However, these data are based on pro- 
ductivity gains for production workers and productivity gains for the 
entire work force are more modest than those shown for production 
workers alone. 


per capita GNP continued through 1957, 1958, and 1959. 
Prosperity is essentially a matter of per capita output and 
the psychological reaction to that output. A society accus- 
tomed to rising standards of living is not likely to feel 
prosperous when per capita output is not growing at ac- 
customed rates. 

The last full pre-recession year was 1956, for which 
per capita GNP was $2,492.66. For the post-war years 
1948 to 1956, inclusive, per capita real GNP grew at the 
average rate of 2.1 per cent per year, which, incidentally, is 
only slightly above the 1.9 per cent average for 1870-1950. 
Thus, third quarter 1959 per capita GNP would have to 
be $2,653.08. (The post-war growth rate of 2.1 per cent 
being applied to the 1956 base as compound interest for 
three years.) Since consumer prices rose approximately 
5.9 per cent between August 1956 and August 1958, this 
figure would have to be adjusted upward to $2,809.82, in 
dollars of third quarter 1958 purchasing power. To pro- 
vide the estimated third quarter 1959 population of 177,- 
100,000 with this per capita GNP would require a total 
GNP of $497.6 billion, assuming price stability in the 
year ahead. 


Conclusions 

The accompanying table shows the level of GNP re- 
quired in third-quarter 1959 to reach the indicated levels 
of recovery or prosperity by that time. 


GROSS NATIONAL PRODUCT REQUIRED IN THIRD 
QUARTER 1959 TO ATTAIN SELECTED LEVELS 
OF PROSPERITY 
(All figures in billions of dollars, August 1958 prices.) 


Required Increase in 


Definition GNP from Third 
o Quarter ’58 
Prosperity 
i Dollars Per Cent 
I—Pre-Recession Peak $457 17 3.9 
Il—Per Capita GNP 473 33 7.5 
{II—Full Employment GNP 481 41 9.3 
IV—Post War Per Capita 
Growth GNP 498 58 13.2 


Norte: 'Rounded to nearest billion dollars. 
Source: Computations of this article. 


The purpose of this article is not to make a forecast. 
The reader is left to choose his own definition of pros- 
perity and make his own forecasts. However, the data 
suggest several observations. There are currently being 
circulated unofficial government and private forecasts of 
a $500 billion GNP by the summer of 1959. This would 
be a rate of output higher than any of the concepts of 
prosperity require—a most rosy prospect. But in no post- 
war year, including the 1950 recovery under Korean war 
stimulus, has real GNP risen by as much as 10 per cent, 
the 9.6 per cent increase of 1950 being the high rate and 
well above 1955’s impressive 7.2 per cent gain. This sug- 
gests that even “full employment” prosperity of $481 
billion would be a most significant achievement and one 
difficult to attain. 

Also note that any rate of GNP above $481 billion in 
the third quarter of 1959 could be achieved only by pro- 
ductivity gains in excess of 4 per cent, unusual increases 
in labor force or hours worked, “over-full employment,” or 
some combination of these. Productivity gains in the 
early stages of recovery usually exceed those in the later 
stages; therefore we can expect the improvement in pro- 
ductivity to slow down in months ahead. Therefore, a $500 
billion GNP forecast must assume exceptionally good luck 
or a return to inflationary conditions. Oddly the $500 
billion forecasters assume price stability in the year ahead. 

PAUL G. CRAIG 
Associate Professor of Economics 
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